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USSR; Khrushchev has again promised the con- 
sumer an improved standard of living. 

Guidelines for the 1964-65 economic plan, an- 
nounced by the Soviet Government on 3 June, give 
priority to the chemical industry explicitly in sup- 
port of agriculture, consumer goods, and chemical 
substitutes for certain metals. 

The guidelines follow the general line Khrushchev 
dictated to the central committee plenum last Novem- 
ber. They reflect his personal concern over the lack 
of progress in agriculture and his awareness of the 
need for further improvements in consumer incentives 
to spark the over-all economic program. 



Details of the two-year plan- -a planning innova- 
tion --will be announced sometime during the last two 
months of this year. The guidelines give no clue to 25X1 

the extent of new investment for the ch emical industry. 

Military priorities are not mentioned. | 
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NOTES 


Iraq : The US Embassy in Baghdad reports that 
the Iraqi Government apparently is planning an early 
military attack on the Kurds. The attack will come 
after the government issues a decentralization law 
on which the Kurds have not been consulted and which 
they will almost certainly reject. During the past few 
weeks both the Kurds and the central government have 
made extensive preparations for military action. 


Dominican Republic : The US Embassy reports 
that Communist potential has remained at a low level 
since President Bosch took office, but it is concerned 
about the recently increased strength of the pro-Castro, 
Communist-infiltrated group known as the 14th of June 
Political Group. The embassy comments that this is 
the only political movement in the country reaching 
important sectors of the population. Its activities have 
been facilitated by the Bosch government's continuing 
reluctance to regulate extreme leftist groups and by 
the curtailment of the ruling Dominican Revolutionary 
Party's organizational and prop aganda activities be- 
cause of financial difficulties. I 
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Argentina ; Peron, possibly fearful of losing con- 
trol over the rank and file of his followers, may be 
trying to provoke a total pros cription of Peronist candi- 
dates in the 7 July elections . 


Peron 


reasons that he would lose control oi nis supporters, 
who would look more to the officials they elect than to 
him. To achieve his objectives, Peron has been re- 
sorting to such devious maneuvers as issuing conflict- 
ing orders to his lieutenants to stir up confusion, as 
well as to more direct means such as the Peronist- 
sponsored "Protest Week" which ended in a one-day 
general strike on 31 May. 
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